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STRATTEC SECURITY CORPORATION Reports Fiscal First Quarter Results

October 23, 2008
MILWAUKEE, Wis., Oct 23, 2008 (GlobeNewswire via COMTEX News Network) -- STRATTEC SECURITY CORPORATION
(Nasdaq:STRT) today reported operating results for the fiscal first quarter ended September 28, 2008.

Net sales for the Company's first quarter ended September 28, 2008 were $34.7 million, compared to net sales of $42.7 million for the prior year
quarter ended September 30, 2007. Net income for the period was $38,000, compared to net income of $2.4 million in the prior year quarter. Diluted
earnings per share for the period were $.01 compared to diluted earnings per share of $.69 in the prior year quarter. The lower sales and net income
for the quarter can be attributed primarily to the significant decline in our customers' production schedules. That decline is a direct result of the
economic crisis in North America and other major markets in the rest of the world. The lack of credit available to consumers and vehicle dealerships
has now outstripped the cost of gasoline as the primary negative driver in new vehicle sales. We expect to experience reduced sales levels and
operating results for the remaining three quarters of our fiscal year based on these issues.

Sales to STRATTEC's largest customers overall decreased in the current quarter compared to the prior year quarter levels. Sales to Chrysler LLC
were $7.1 million in the current quarter compared to $10.6 million in the prior year quarter due to a combination of lower vehicle production volume and
reduced component content in the products we supply. Sales to General Motors Corporation were $12.3 million compared to $12.5 million due to the
positive impact of the takeover of certain passenger car lockset production from another supplier, offset by lower vehicle production volumes for trucks
and SUV's. Sales to Delphi Corporation were $2.0 million compared to $4.0 million due primarily to lower production volumes. Sales to Ford Motor
Company were $2.3 million compared to $5.5 million due to lower Ford vehicle production volumes.

Gross profit margins were 15.7 percent in the current quarter compared to 19.6 percent in the prior year quarter. The lower gross profit margin in the
current year quarter compared to the prior year quarter were primarily the result of our customers' reduced vehicle production volumes which lowered
overhead absorption of our manufacturing costs.

Operating expenses were $6.0 million in the current quarter, compared to $5.8 million in the prior year quarter.

During the first quarter, the Company repurchased 173,038 STRATTEC SECURITY CORPORATION shares under the Company's stock repurchase
program at a cost of $5,714,000.

At the Company's 2008 Annual Meeting held on October 7, 2008, STRATTEC Shareholders re-elected both Michael J. Koss and David R. Zimmer to
the Company's Board of Directors for an additional three-year term.

STRATTEC designs, develops, manufactures and markets mechanical locks and keys, electronically enhanced locks and keys, steering column and
instrument panel ignition lock housings, latches and related access control products for North American automotive customers, and for global
automotive manufacturers through the VAST Alliance in which it participates with WITTE Automotive of Velbert, Germany and ADAC Automotive of
Grand Rapids, Michigan. The Company's history in the automotive business spans 100 years.

Certain statements contained in this release contain "forward-looking statements" within the meaning of the Private Securities Litigation Reform Act of
1995. These statements may be identified by the use of forward-looking words or phrases such as "anticipate," "believe," "could," "expect," "intend,"
"may," "planned," "potential," "should," "will," and "would." Such forward-looking statements in this release are inherently subject to many uncertainties
in the Company's operations and business environment. These uncertainties include general economic conditions, in particular, relating to the
automotive industry, consumer demand for the Company's and its customers' products, competitive and technological developments, customer
purchasing actions, foreign currency fluctuations, and costs of operations. Shareholders, potential investors and other readers are urged to consider
these factors carefully in evaluating the forward-looking statements and are cautioned not to place undue reliance on such forward-looking statements.
The forward-looking statements made herein are only made as of the date of this press release and the Company undertakes no obligation to publicly
update such forward-looking statements to reflect subsequent events or circumstances occurring after the date of this release. In addition, such
uncertainties and other operational matters are discussed further in the Company's quarterly and annual filings with the Securities and Exchange
Commission.
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STRATTEC SECURI TY CORPCRATI ON

Condensed Bal ance Sheet Data
(I'n Thousands)

Sept. 28, 2008

(Unaudi t ed)

$ 41,058
21, 899
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June 29, 2008
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LI ABI LI TI ES AND SHAREHOLDERS EQUI TY
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Condensed Cash Fl ow St atenent Data

(I'n Thousands)

(Unaudi t ed)

Cash Flows from Operating Activities:
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$ 15,974
16, 965
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953

242, 843
(17, 495)
(129, 916)

First Quarter Ended

Sept. 28, 2008

848

(125)

(5, 316)

(5, 441)

(5, 714)
(521)
375

Sept. 30, 2007

(61)
1,738
313

(3, 419)
(218)

772

(1, 746)

(1, 746)

(4, 050)

349



Net Cash Used in Financing
Activities (5, 850)

Net Decrease in Cash & Cash

Equi val ents (10, 443)
Cash and Cash Equival ent s:

Begi nni ng of Period 51, 501

End of Period $ 41,058

This news release was distributed by GlobeNewswire, www.globenewswire.com
SOURCE: STRATTEC SECURITY CORPORATION
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